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Mixed realizations across chemical chains amid persistent margin headwinds 

The Indian chemical sector witnessed a mixed performance during May 2026 amid persistent global oversupply, weak export demand, 
elevated crude-linked input costs, and volatile energy prices driven by geopolitical tensions in West Asia. Higher feedstock and logistics 
costs continued to pressure sector margins, particularly for commodity and intermediate chemical manufacturers with limited pricing flexi-
bility. Additionally, subdued industrial demand across global markets and continued pricing pressure from Chinese exports impacted over-
all sector sentiment. Within the sector, specialty chemical companies delivered relatively stronger performance, supported by stable de-
mand across niche applications, an improved product mix, and greater resilience in value-added segments. Companies with differentiated 
product portfolios, integrated operations, and greater domestic exposure continued to outperform amid expectations of a gradual recovery 
in demand and margin stabilization. In contrast, commodity chemical players remained under pressure due to weak realizations, persistent 
oversupply across key chemical chains, and continued margin compression amid elevated input costs and subdued global demand condi-
tions. Globally, the sector environment remained challenging, as chemical demand recovery in the US and Europe remained gradual amid 
weak industrial activity, cautious consumer spending, and inventory rationalization across key end-user industries. In China, aggressive 
capacity additions and excess supply across several commodity chemical segments continued to exert pressure on global realizations and 
export markets, impacting manufacturers' pricing power globally, including Indian players. On the domestic front, the Q4FY26 earnings 
season highlighted continued operational pressure across the Indian chemical sector, particularly among commodity and intermediate 
chemical players. Although select companies reported sequential revenue recovery, supported by volume improvements, operating mar-
gins remained under pressure due to weak product realizations, elevated crude-linked raw material costs, and continued pricing pressure 
from Chinese exports. Additionally, higher freight and energy expenses further impacted profitability across intermediate and industrial 
chemical segments, resulting in subdued earnings performance during the quarter. 

Indian chemical prices showed mixed trends in May 2026. Methanol recorded a sharp ~8% MoM decrease, largely impacted by volatility in 
crude oil prices and escalating geopolitical tensions in the Middle East. Key bulk chemicals, such as Isobutanol and Benzene, experienced 
price increases of 1.5% and 4.5% MoM, respectively. On the other hand, prices of Aniline and Acetic acid decreased.  The companies 
operating in fluorochemicals, performance materials, and niche specialty segments continued to attract investor interest on expectations of 
a gradual recovery in global demand and margin normalization over the medium term. On the other hand, commodity chemical manufac-
turers continued to face significant pricing pressure due to excess global supply, particularly from China. Products such as soda ash, phe-
nol, PVC, and other petrochemical derivatives experienced weak realizations, limiting domestic manufacturers' pricing power. 

Despite persistent near-term headwinds from elevated crude-linked feedstock costs and weak global demand, the long-term outlook for 
the Indian specialty chemical sector remains structurally positive. Commodity and intermediate chemical players such as Laxmi Organic 
Industries, Jubilant Ingrevia, and Deepak Nitrite are expected to witness continued margin pressure in the near term amid rising input and 
energy costs. In contrast, specialty-focused companies including Navin Fluorine International, SRF, and Aarti Industries remain relatively 
better positioned, aided by differentiated product portfolios, higher value-added offerings, and stronger pricing flexibility.  
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Chemicals Monthly Price Update 

Chemicals 

Domestic Market Price Rs./kg 

Chemical Companies 

Feb’26 Mar’26 Apr’26 May’26 

Acetone 78 205 143 126 Deepak Nitrite 

Aniline 144 205 190 188 Nocil 
Benzene 76 102 110 115 Aarti Industries 

Caustic Soda 46 56 54 57 Gujarat Alkalies, DCW, Punjab Alkalies & Chemicals 

Ethyl Acetate 80 111 104 93 Jubilant Ingrevia, Laxmi Organics 

Fatty Alcohols 150 150 150 150 Galaxy Surfactants 

Heavy Soda Ash 32 29 28 31 GHCL, Tata Chemicals 

Iso Propyl Alcohol (IPA) 94 300 160 125 Deepak Nitrite 

Methanol 33 78 72 67 RCF, NFL, Deepak Fertilizers, GNFC 

Phenol 102 200 142 170 Deepak Nitrite Ltd. 
Potassium Bromide 275 280 290 300 Archean Chemical 
Vinyl Acetate Monomer (VAM) 101 202 193 127 Aarti Industries 

Source Indiapetrochem 
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Source : Indiapetrochem 

Ethyl Acetate decreased ~11% MoM  (Price Rs./Kg) Soda Ash prices surge ~11% MoM (Price Rs./Kg) 

Benzene prices rose ~5% MoM  (Price Rs./Kg)  Caustic Soda prices up ~6% MoM (Price Rs./Kg) 

Acetone prices decline ~12% MoM (Price Rs./Kg) Aniline prices decreased ~1% MoM (Price Rs./Kg) 
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Refrigerant R22 prices increased MoM (Price Rs./Kg)  Refrigerant R134a incline MoM (Price Rs./Kg) 

Phenol prices remains stable MoM (Price Rs./Kg)   Ethanol prices down ~3% MoM (Price Rs./Kg) 

Isopropyl Alcohol decreased ~22% MoM  (Price Rs./Kg) Methanol prices down ~8% MoM (Price Rs./Kg) 

Source : Indiapetrochem 
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China Ethyl Acetate (USD/MT) China Soda Ash FOB (USD/MT) 

China Acetone (USD/MT) China Bromine (USD/MT) 

China Caustic Soda (USD/MT) China Acetic Acid (USD/MT) 

Source : Bloomberg 
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